Attachment 4

State of California California Department of Tax and Fee Administration
Tax Investigations Inspections Bureau

Memorandum

To: Jacob Miller Date: July 17, 2025
Business Taxes Administrator |

From: Joseph Hernandez
Assistant Inspector

Subject: Investigative Statement of Facts
CROS Inspection Case: 0-006-858-384
Inspection Date: May 19, 2025

California Department of Tax and Fee Administration (CDTFA) Registration Information
Seller’s Permit Number: 224-358816-00002

Start Date: December 17, 2024

End Date: Currently Operating.

Cigarette and Tobacco Retailer’s License Number: 249829472 “Arbitrary”
Start Date: Unlicensed
End Date:

Entity Type: Limited Liability Company

Entity Name: BZBK LLC

Doing Business As: Hype Haven |

Business Address: 3504 College Blvd Ste F, Oceanside, CA 92056-4631

CDTFA Inspection Authority

Cigarette and Tobacco - Business and Professions Code section (BPC) 22980.

Previous Inspection(s)
- No Prior Inspections.

Current Inspection

Inspection Date: May 19, 2025

Approximate Entry Time: 09:55am

Approximate Exit Time: 11:15am

Lead Inspector: Joseph Hernandez

Assisting Inspector: Jaime Angeles, Michael Givenrod, Erika Martinez

Assisting Agencies: None

Name and Title of Person Approving Seizure and/or Citation: Jacob Miller Inspection Supervisor
Person in Control of Business/Title: Matilda Steigman “Cashier”

Verified Identification/Method Used: X Yes California Identification Card [ No Explain here
Person Granting Consent for Inspection: Matilda Steigman
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State of California California Department of Tax and Fee Administration
Tax Investigations Inspections Bureau
Name of Business Owner Contacted: Jena Thomas- called contact listed, no response.
Anas Badarin- called contact listed, no response
Inspectors Identified Themselves by: CDTFA Identification badge
Inspectors Explained Reason for Visit: X Yes []1 No
Publications Provided: X 78 X 152 1407 0161 552 557 X Other Flavor Ban Notice
Approval to Capture Photos Granted by: Matilda
Business Card Provided: X Yes [ ] No

Violations Observed
BPC 22974-0One year of purchase invoices on premises and or invoices not valid according to BPC 22978.4 requirements.

¢ No invoices located on property. No invoices were found on site. Store Manager “Blake Koepoke”
contacted and was unable to locate and provide any invoices for any products.

BPC 22974.3 (b) — Possession of untaxed tobacco products for which tax is due.
e Business was in possession of tobacco products with no invoices stating “California taxes paid” stated
as such.

BPC 22974.2 (a) (1) — Possession or sale of flavored tobacco products by a retailer in violation of HSC 104559.5
e Business was in possession of flavored vape, other flavored tobacco products and flavor enhancers.

Seizure

1 NONE [ CIGARETTES X TOBACCO XIFLAVOR BAN [J CANNABIS [1 CANNABIS UNIVERSAL SYMBOL [0 OTHER
Person in Control of Property: Matilda Steigman

Violation(s) Seized for: BPC 22974, BPC 22974.3 (b), BPC 22974.2 (a) (1)

Person Seizure and Petition Rights were Explained to: Blake Koepoke and Matilda Steigman.

Citation

1 NONE CIVIL [ CRIMINAL

Citation Number: 11733, 05156

Person Cited: Jena Thomas

Violation(s) Cited: BPC 22974, BPC 22974.3 (b), BPC 22974.2 (a) (1)

Person Explained Citation Appeal Rights to: Blake Koepoke- Store Manager

Additional Notes

Manager Blake indicated that Jena’s involvement is minimal; he typically only communicates with her husband Omar
Turbin, who manages all the purchasing and distribution. Omar contacted inspectors and identified himself as the owner.
However, Hernandez noted that Omar is not listed in CROS or the Statement of Information. Omar reiterated his
ownership, stating that Jena would not be in touch as he oversees the business operations. Hernandez made attempts in
reaching Jena, no contact was made.

The premises includes a hidden office and supply room, accessible through a false wall that unlocks. On this wall is a safe,
designed to allow items to pass between the rear and front office. This setup strongly suggests the illegal sale of products
of prohibited flavor ban products.

Both features are depicted in the provided exhibits
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State of California California Department of Tax and Fee Administration
Tax Investigations Inspections Bureau

Post-Inspection Actions
e Arbitrary CRL requested and CRL No. 249829472 issued.
e Amended CDTFA-1317 prepared.
e Amended CDTFA-1317 letter prepared.
e CDTFA-1238, Notice of Seizure and Forfeiture prepared
e Completed Compliance Inspection Report (TIIB-016), Cigarette Inspection Sheet (TIIB 016-A), Tobacco Products
Inspection Sheet (TIIB 016-B), and Flavor Enhancers Inspection Sheet (TIIB 016-D) and Uploaded into CROS.
e Uploaded evidentiary photos into CROS

Exhibits

1. CDTFA Registration and SOS

2. A. CDTFA-98 Civil Citation
B. CDTFA-99 Civil Citation Continuation

3. Photos

4. CDTFA-1317 Amended

5. CDTFA Publications 78- Sales of Cigarettes and Tobacco Products in California
CDTFA Publication 152- Cigarette and Tobacco Product Inspections

6. TIB-16- Cigarette and Tobacco Products Inspection Report.

7. CDTFA-1238-IB & CDTFA-1238-IB2
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CDTFA-1317 REV. 8 (1-25) STATE OF CALIFORNIA
RECEIPT FOR PROPERTY SEIZED CALIFORNIA DEPARTMENT OF TAX AND FEE ADMINISTRATION

CERTIFICATION

As a representative of the California Department of Tax and Fee Administration (CDTFA), | hereby certify that the items described in this document have
been sefzed. You will receive by mail a CDTFA-1238-1B, Notice of Seizure and Forfeiture, which will provide infarmation about the seizure related to this
receipt, and your appeal rights.
DATE OF SEIZURE TIME OF SEIZURE ACCOUNT NUMBER(S)

l [] YE§ (NG

MC_ | ,. Y Gy 7,;2 ﬂ'— 'g,{ %g /é DATE: ;ﬂh
CDTFA REPRESENTATIVE NAME AND TITLE CcDYEA ?ESEN ATIVE SIGNATURE .

e A fe m%gfgﬁ( L]

NER OF {1EMS SEIZED (name and address)

Yoo s LIL oL ol [mjf o] ste L (e ecnsihe (A L 3005~

ERBON IN
ﬁ_iu[/' M WS (?u{ <L Pipman
8 ERSON IN CONTROL OF PROPERTY

IT!AT AE N i) bltb'_ %

AMENDED RECEIPT

.7 |

[1 N0 [FES  GITATION NUMBER: / 1373

BUSINESS NAME AND ADDRESS OF PLACE OF SEIZURE 7 i/

Woge Voo ( B€0c sofleae blud sle T resale ,CA, 4950 -4nL (-
{ ITEMS SEIZED
QUANTITY DESCRIPTION REASON

{check alf boxes that apply; explain OTHER)

%ﬁ{wﬁo TOBACCO PRODUCT(S) [ UNSTAMPED
VOR BAN TOBACCO PRODUCT(S) [ NON-MSA
\ \)'_l o "3 !Z ! Ly (3 GL (/{» [ FLAVOR BAN FLAVOR ENHANCER(S) (] FLAVOR BAN CIGARETTES
Qj.}(s (’O 6 (] AFFIXED WITH COUNTERFEIT STAMP
[] otHER:

; J UNTAXED TOBACCO PRODUCT(S) LI UNSTAMPED
éj_ﬂl@ﬂ BAN TOBACCO PRODUCT(S) [l NON-MSA
F

U aes rﬁ [q\p/ /{4‘"44( S LAVOR BAN FLAVOR ENHANCER(S) [ ] FLAVOR BAN CIGARETTES

L] AFFIXED WITH GOUNTERFE(T STAMP
QTHER;

(] UNTAXED TOBACCO PRODUCT(S} ] UNSTAMPED

] FLAVOR BAN TOBACCO PRODUCT(S) [J NON-MSA

] FLAVOR BAN FLAVOR ENHANGER(S) [ J FLAVOR BAN CIGARETTES
3 AFFIXED WITH GOUNTERFEIT STAMP

[T oTHER:

[ UNTAXED TOBACCO PRODUCT(S) L[] UNSTAMPED

1 FLAVOR BAN TOBACCO PRODUCT(S) [] NON-MSA

L] FLAVOR BAN FLAVOR ENHANCER(S) [ FLAVOR BAN CIGARETTES
] AFFIXED WITH COUNTERFEIT STAMP

{1 OTHER:

[[] UNTAXED TOBACCO PRODUCT(S} || UNSTAMPED

[_] FLAVOR BAN TOBAGGO PRODUGT(S) ] NON-MSA

{1 FLAVOR BAN FLAVOR ENHANCER(S) | ] FLAYOR BAN CIGARETTES

[l AFFIXED WITH COUNTERFEIT STAMP
[] otHER:

[] UNTAXED TOBACCO PRODUCT(S) ] UNSTAMPED
L] FLAVOR BAN TOBACCO PRODUCT(S) [ NON-MSA

L ] FLAVOR BAN FLAVOR ENHANCER(S) [ FLAVOR BAN CIGARETTES
L] AFFIXED WITH COUNTERFEIT STAMP

[ oTHER:

[] UNTAXED TOBACCO PRODUCT(S) ] UNSTAMPED
[ FLAVOR BAN TOBACCO PRODUCT(S) | NON-MSA
L FLAVOR BAN FLAVOR ENHANCER(S) | FLAVOR BAN CIGARETTES
[JJ AFFIXED WITH COUNTERFEIT STAMP

[ orHeR:
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ACKNOWLEDGMENT PAGE l oF |}

f acknowledge receipt P’f/rbe)oropeny listed on this document. {
SLPERYISOR OR EVIDENCE CUSTODIAN NAME

OR EVIDENCE CUSTODIAN SIGNATURE DATE -
Jncoh JHeE (a4 Bosces) |o e 5/mlzs

! approve destruckion of the property listed on this document.

SUPERVISOR NAME fupERwson SIGNATURE “Thare
1 acknowledge receipt and certify the destruction of the property listed on this docurnent.
MANNER OF DESTRUCTION
CDTFA REPRESENTATIVE NAME CDTFA REPRESENTATIVE SIGNATURE TDATE -

CDTFA REPRESENTATIVE NAME {witness) TCDTFA REPRESENTATIVE SIGNATURE (witness) |oate




CDTFA-1317 REV. 8 (1-25)
RECEIPT FOR PROPERTY SEIZED

STATE OF CALIFORNIA

CALIFORNIA DEPARTMENT OF TAX AND FEE ADMINISTRATION

CERTIFICATION

As a representative of the California Department of Tax and Fee Administration (CDTFA), | hereby certify that the items described in this document have
been seized. You will receive by mail a CDTFA-1238-1B, Notice of Seizure and Forfeiture, which will provide information about the seizure related to this

receipt, and your appeal rights.

DATE OF SEIZURE TIME OF SEIZURE ACCOUNT NUMBER(S) AMENDED RECEIPT
May 19, 2025 10:50 am 249829472 M YES [ NO

DATE: July 15, 2025
CDTFA REPRESENTATIVE NAME AND TITLE CDTFA REPRESENTATIVE SIGNATURE
Erika Martinez Inspector y

OWNER OF ITEMS SEIZED (name and address)

BZBK LLC 1405 S ElI Camino Real Ste 5113 Oceanside CA 92054-4495

7
d

PERSON IN CONTROL OF PROPERTY (name and address)

SIGNATURE OF PERSON IN CONTROL OF PROPERTY

CITATION ISSUED?

[J NO V] YES

crmation NumBer: 11733/05156

BUSINESS NAME AND ADDRESS OF PLACE OF SEIZURE
Hype Haven |

3504 College Blvd Ste F Oceanside CA 92056-4631

ITEMS SEIZED

QUANTITY

DESCRIPTION

REASON
(check all boxes that apply; explain OTHER)

342 Units

other tobacco products, various brands, various products

V] UNTAXED TOBACCO PRODUCT(S) [ | UNSTAMPED

V] FLAVOR BAN TOBACCO PRODUCT(S) [ | NON-MSA

_1 FLAVOR BAN FLAVOR ENHANCER(S) ] FLAVOR BAN CIGARETTES
| AFFIXED WITH COUNTERFEIT STAMP

"] OTHER:

595 Units

Nicotine vape, various brands, disposable devices

V] UNTAXED TOBACCO PRODUCT(S) ] UNSTAMPED
v/| FLAVOR BAN TOBACCO PRODUCT(S) | | NON-MSA

| FLAVOR BAN FLAVOR ENHANCER(S) | | FLAVOR BAN CIGARETTES
_1 AFFIXED WITH COUNTERFEIT STAMP

| OTHER:

422 Units

flavor enhancers, various brands, wraps

| UNTAXED TOBACCO PRODUCT(S) | | UNSTAMPED

] FLAVOR BAN TOBACCO PRODUCT(S) [] NON-MSA

V] FLAVOR BAN FLAVOR ENHANCER(S) | | FLAVOR BAN CIGARETTES
| AFFIXED WITH COUNTERFEIT STAMP

_1 OTHER:

"] UNTAXED TOBACCO PRODUCT(S) [ | UNSTAMPED

| FLAVOR BAN TOBACCO PRODUCT(S) | | NON-MSA
"] FLAVOR BAN FLAVOR ENHANCER(S) [ | FLAVOR BAN CIGARETTES
"1 AFFIXED WITH COUNTERFEIT STAMP

| OTHER:

] UNTAXED TOBACCO PRODUCT(S) [l UNSTAMPED
"] FLAVOR BAN TOBACCO PRODUCT(S) [ | NON-MSA
| FLAVOR BAN FLAVOR ENHANCER(S) | | FLAVOR BAN CIGARETTES
_] AFFIXED WITH COUNTERFEIT STAMP
"] OTHER:

| UNTAXED TOBACCO PRODUCT(S) | | UNSTAMPED

] FLAVOR BAN TOBACCO PRODUCT(S) [] NON-MSA

"] FLAVOR BAN FLAVOR ENHANCER(S) | | FLAVOR BAN CIGARETTES
| AFFIXED WITH COUNTERFEIT STAMP

_1 OTHER:

"] UNTAXED TOBACCO PRODUCT(S) [ | UNSTAMPED

| FLAVOR BAN TOBACCO PRODUCT(S) | | NON-MSA
_1 FLAVOR BAN FLAVOR ENHANCER(S) ] FLAVOR BAN CIGARETTES
"1 AFFIXED WITH COUNTERFEIT STAMP

| OTHER:

ACKNOWLEDGMENT

PAGE 1 OF 1

I acknowledge receipt of the property listed on this document.

SUPERVISOR OR EVIDENCE CUSTODIAN NAME
See original 1317 acknowledgment

SUPERVISOR OR EVIDENCE CUSTODIAN SIGNATURE DATE

| approve destruction of the property listed on this document.

SUPERVISOR NAME SUPERVISOR SIGNATURE DATE
| acknowledge receipt and certify the destruction of the property listed on this document.

MANNER OF DESTRUCTION

CDTFA REPRESENTATIVE NAME CDTFA REPRESENTATIVE SIGNATURE DATE

CDTFA REPRESENTATIVE NAME (witness) CDTFA REPRESENTATIVE SIGNATURE (witness) DATE

[CLEAR | [PRINT |



STATE OF CALIFORNIA

CALIFORNIA DEPARTMENT OF TAX AND FEE ADMINISTRATION GAVIN NEWSOM
TAX INVESTIGATIONS & INSPECTIONS BUREAU Governor
651 BANNON STREET, SUITE 100, SACRAMENTO, CA 95811 Nicolas Maduros
PO BOX 942879, SACRAMENTO, CA 94279-00MIC:42] Secretary, Government Operations Agency
1-916-324-0105 « FAX 1-916-324-1578

TRISTA GONZALEZ
www.cdtfa.ca.gov Director

July 15,2025

BZBK LLC

DBA Hype Haven |

1405 S El Camino Real Ste 5113

Oceanside, CA 92054-4495 249829472

Dear BZBK LLC:
On May 19, 2025, Inspectors with the California Department of Tax and Fee Administration administratively seized
tobacco or nicotine products from BZBK LLC DBA Hype Haven I located at: 3504 College Blvd Ste F Oceanside, CA 92056-4631.
At the time of seizure, you were issued a Receipt of Property Seized (CDTFA-1317)
This letter is to inform you of corrections made to the CDTFA-1317:
- Items Seized (s): was amended to reflect the correct number of units.
- Description (s): was amended to reflect an itemized list of products seized.
- Account Number: was amended to reflect the issued arbitrary cigarette and Tobacco licensing number.
- Citation Issued: Continuation 05156 was added.

I have enclosed copies of the original CDTFA-1317 and amended CDTFA-1317 along with this letter.

Please feel free to contact me at (916) 907-2467 if you have any questions.

Sincerely,

G sty

Joseph Hernandez
Assistant Inspector

Cc: Jacob Miller, Tax Investigations, and Inspections Bureau — San Diego



LEGAL NOTICE
XXIXXIXX

TO ALL INTERESTED PARTIES: Any person having any right, title, or interest in
the following property, may, within twenty (20) days from the date of publication of
this notice, file a verified petition stating his or her interest in the property, and
requesting the release or recovery on the grounds that the property was
erroneously or illegally seized. The verified petition requesting release or recovery
of the property must be filed with the Investigations Bureau; California Department
of Tax and Fee Administration, PO Box 942879; MIC: 100, Sacramento, CA
94279-0100.

The property consists of 1,359 units of untaxed nicotine vape, other tobacco
products, enhancers, various brands. This property was seized pursuant to
Business and Professions code 22974,22974.3(b),22974.2(a)(i), on May 19, 2025,
at 10:50 a.m. from BZBK Inc, DBA: Hype Haven | at 3504 College Blvd Ste F,
Oceanside, CA, 92056.



LEGAL NOTICE CONVERSION SCHEDULE

0.1435 Cigarette Tax Per Stick
0 Quantity Of Cigarette Sticks Seized
52.92% Tobacco Products Tax Rate

$6,137.54 Estimated Wholesale Cost of Tobacco Seized

Wholesale cost of tobacco necessary to meet the $ 3.308.20
notification requirements of RTC Section 30437(b)(1) ’ ’
Legal Notice on website necessary? YES

Use the schedule above to determine if website notification is necessary.

1) Insert the quantity of cigarette sticks seized on Line 2. The wholesale cost of tobacco products that
would also need to be seized to meet the notification requirement is now displayed on Line 5 (if Line 5
is negative, then you have already met the threshold for website notification).

2) Insert the estimated wholesale cost of tobacco seized on Line 4.

3) Line 6 will show you whether or not a Legal Notice is necessary.

Formula Details:

Tobacco products are taxed by multiplying the current tax rate by the wholesale cost. Cigarettes are taxed
by multiplying the current tax rate by the total number of individual cigarettes (also called "sticks"). The
tobacco products tax rate is calculated as a percentage and is redetermined each fiscal year by dividing the
average wholesale cost of one cigarette by the tax rate for one cigarette. RTC Section 30437(b)(2) requires
website notification of seizures of 12,200 or more cigarettes, or an equivalent amount of tobacco products.
Therefore, regardless of whether cigarettes, tobacco products, or a combination of both are seized, website
notification is required when the tax value of the seizure meets or exceeds $1,750.70 (12,200 x cigarette tax
per stick of $.1435). The equivalent amount (wholesale cost) of tobacco products (where only tobacco
products are seized) required for website notification is $3,308.20 ($1,750.70 / tobacco products tax rate of
52.92%).

Example: The current cigarette tax rate is $.1435 per stick and the tobacco products tax rate is 52.92% of
the wholesale cost. A seizure of 12,000 cigarettes is conducted. The tax value of 12,000 cigarettes is
$1,722 ($.1435 x 12,000 cigarettes). Website notification is not required because the tax value of the
seizure is less than $1,750.70. Website notification would have been required if 200 additional cigarettes
had been seized or tobacco products had also been seized with a wholesale cost of at least $54.23

DBA Hype Haven |

Seizure Date May 19, 2025
Investigator Joseph Hernandez
Seller's Permit 224358816
CTPL 249829472

Source: Tax Investigations and Inspections Bureau LegalNoticeCalc-07-24



